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DECEMBER 2021 QUARTERLY UPDATE 
 

• Capital raising of $3.2 million successfully completed 

• Announcement of commercial deal with Evergreen Garden Care for consumer products 

• Positive results from Clarke Phase 2 mosquito studies leads to signing of a binding term sheet to 
negotiate exclusive US development rights prior to Phase 3 testing, with these negotiations progressing 

• Roadmap developed for registration enabling studies for both FlavocideTM and QcideTM  
 

Bio-Gene Technology Limited (ASX: BGT, ‘Bio-Gene’ or ‘the Company’), an agtech development company enabling 
the next generation of novel insecticides, today announced an update on its activities for the quarter ending 31 
December 2021 and to date. 
 
Bio-Gene Chief Executive Officer and Managing Director, Richard Jagger said: “We were delighted to announce 
some significant achievements over the last quarter, particularly in relation to commercial discussions. These and 
other significant advancements aligned well with our strategy and stated goals. As with most organisations, 
timelines have been challenged due to impacts of COVID and the nature of dealing with external entities with multi-
national operations, however significant progress has been made in relation to our key goals for the year.  
 
“In October we signed two new commercial agreements. The first was the signing of a license and development 
agreement with Evergreen Garden Care, the leading home and garden care company outside of North America, 
which was formerly known as Scotts International. In addition, we were able to complete the signing of a binding 
option and term sheet with Clarke Mosquito Control relating to professional mosquito control in the public health 
sector in the United States. 
 
“The Evergreen partnership allows us to move forward together to create consumer focused products using our 
technology, initially for the European and Australia/New Zealand markets. We have developed a joint project team 
and continue to work towards our goal of active ingredient registration, as well as end-user product development 
and registration. Both parties are extremely motivated to advance the commercial opportunities using Bio-Gene’s 
molecules. 
 
“Our Binding Term Sheet with Clarke allowed for 90 days exclusivity for the parties to finalise terms of a commercial 
agreement. These negotiations are continuing, and we expect to be in a position to update the market further in 
the near future. As part of the long-term commercial agreement, we are planning to proceed with the phase 3 
studies, which involves field work which will focus on (a) determining the effective rate of formulations 
in field operations and (b) a comparison of effective dose against one or more pyrethroid resistant populations. 
These studies are expected to commence once suitable weather conditions return to the U.S. post the northern 
hemisphere winter.” 
 
Commercial Partner Discussions 
We have continued our discussions with other potential commercial partners who are currently accessing our 
products via agreed testing programs. Those agreements allow for regular interaction about the results to hand 
and, in some cases, next steps under Material Transfer Agreements (MTA). Our aim is to broaden our future 
commercial opportunities by advancing these programs beyond the MTA evaluation stage into formal product and 
market development programs. 
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Our strategy of interacting with additional commercial companies via MTAs is an important part of our 
development pipeline. During the reporting period, we have continued to work with these companies to advance 
their understanding of our products and the potential fit within their portfolios. As discussed at the AGM in 
November, we will continue to broaden our future opportunities via these MTA programs and associated 
relationships. 
 
Capital Raise 
In December, the Company completed a strategic capital raise. The raise has secured funds which will strengthen 
the Company’s balance sheet and fund its operations including: 
 

• Major registration enabling studies (specifically mammalian toxicology and ecotox/environmental fate) to 
support our commercial partners as highlighted in our recent announcements; 

• The development of additional efficacy studies to support commercial discussions in new market segments 
and provide data support for value-adding IP;  

• The further advancement of our manufacturing improvement programs for Qcide and Flavocide; 

• Recruitment of additional expertise to project manage the Company’s expanded operations; and 

• General working capital. 
 
Intellectual Property 
Throughout the quarter, we have been building on our recent patent allowances in Australia and the U.S. by filing 
and responding to feedback on our patent applications in other jurisdictions. The recent allowances in Australia 
and the U.S. give us confidence that further allowances will be granted. Via our internally funded research, we 
continue to look at opportunities to support additional patent applications that would offer additional value to Bio-
Gene and our commercial partners. 
 
Development of Active Ingredient International Registration Package 
Our technical and product development team has been working closely with our regulatory and other expert  
advisors to clearly identify the roadmap for registration of our active ingredients. The information required for each 
of our targeted market segments and major geographies has been identified and costed. We have progressed  
discussions with data providers to confirm protocols and plans for the testing program for the coming year. 
 
Toxicity / registration enabling studies 
The major proportion of funding received from our recent capital raise will be used directly to advance required 
studies and data generation for our registration dossiers. Our recent announcements with Evergreen and Clarke 
confirmed our initial target registration applications and geographies.  We can now finalise program arrangements 
with our contracted research partners to implement the program planned for this year. In addition to providing 
some of the required data for our regulatory dossiers, the advancement of this work provides reassurance to our 
commercial partners relating to the overall viability and commercial acceptance of their end use products that 
incorporate our technology. 
 
Manufacturing 
Flavocide: A component of our work over the quarter has been looking at proposals for positive refinement of our 
manufacturing standard operating procedures, including improvements in yield and purity of intermediates and 
final product, as well as recovery and recycle of waste streams.  These projects aim to identify reductions in cost of 
production and ultimately the supply of the active ingredient to our commercial partners. This offers the potential 
to increase market penetration in target segments as well as opening up additional markets.  
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In addition, we are working to refine our list of potential toll manufacturers. We are accessing companies globally 
that offer the right balance of cost, easy access to raw materials and intermediate components, and proximity to 
anticipated target markets. With the assistance of our manufacturing consultant, our aim is to audit candidates for 
this important component of our business strategy over the course of the coming year. 
 
Qcide: The research project with James Cook University (JCU) has aimed to improve the extraction process used in 
the production of Qcide oil from leaf biomass harvested from coppiced trees grown as an irrigated row-crop in 
north Queensland.  Laboratory studies undertaken by JCU researchers investigated and identified optimum 
processing conditions for oil extraction. In collaboration with our farmer partners, this has led to significant 
modifications and improvements to on-farm equipment and commercial-scale processes for oil production.  We 
have successfully demonstrated consistency in the extraction process to produce oil to a target specification which 
includes high levels of the active compound tasmanone.  The most recent harvest in 2021 resulted in a 40% 
improvement in oil yield from the current area farmed, thereby supporting our goal of improving cost of goods to 
assist our partners in developing expanded markets.  Our farming partners have been working diligently over the 
past quarter to make modifications to harvesting and processing equipment that aims to further improve efficiency 
of oil extraction. The next harvest is anticipated for early February and with the changes in COVID related border 
restrictions, we expect to have all our development team present for this event. 
 
Efficacy: Lead Product Development Areas 
Long term stored grain product efficacy – working with BASF and GRDC 
The results of the 9-month Stage 3 study are expected to be reported by QDAF in early February, at which point 
the partners in the program (QDAF, BASF, GRDC and Bio-Gene) will convene to review the results. It is anticipated 
that we will be able to use this event to refine our next steps towards commercialisation of the technology.  We 
expect to be in a position to announce and discuss these results before the end of this quarter.  
 
Efficacy: Internal Programs 
Ongoing Research Program at Purdue University 
We continue to conduct research with the team at Purdue University with the objective of identifying additional 
value-add characteristics of our technology, in particular for mosquito control. Work is continuing on investigating 
the ability of our technology to interfere with the behaviour of mosquitos and the potential effects of our molecules 
from the vapour phase. Due to some complications brought on by recent weather at Purdue, some of this research 
will need to be repeated. Steps have been taken to nullify the external environmental effects and we are confident 
that the new trials will provide constructive results. As previously articulated, this research is not stand alone but is 
part of an on-going program to map out the full potential of our molecules for mosquito control around the home 
and in general public health situations. Expanding from pure efficacy research to how the technology is best 
deployed helps us identify the most efficient and valuable ways to use our active ingredients. The interim results 
are valuable in our discussions with various commercial entities currently reviewing mosquito control opportunities 
with our technology. 
 
Flying Insect Research at the University of Florida 
The company has engaged with researchers at the University of Florida (UF) to test Qcide and Flavocide against 
resistant strains of flying insects, initially with houseflies. We have previously reported on the results of phase one 
of this study, which confirmed the activity of both Qcide and Flavocide against resistant strains showing a close 
alignment in their dose response curves between both the resistant and susceptible strains. Phase two study 
protocols have been established and are aimed at testing Flavocide and Qcide as synergists in combination with 
pyrethroids/pyrethrins by topical dose response assays. It is anticipated that this work will commence in February 
with results towards the end of Q2. 
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Other studies underway with Flavocide and Qcide continue to deliver results that help us refine the immediate 
target options for our products on crop and other segment pests, which provide valuable data for our discussions 
with partners and to guide testing programs under new MTAs. 
 
Company Presentations 
During the Quarter, our CEO visited with potential investors in Singapore, Melbourne, and Sydney. Unfortunately, 
physical attendance at other locations was not possible due to the on-going restrictions in related to COVID-19. 
 
A review of the past 12 months and a look forward to expectations for the next year was presented by the CEO at 
the AGM. This presentation can be found on the company website here. 
 
We continue to build on our social media interactions with regular communications on company activities and 
global issues relevant to our business development activities. These and on-going updates can be found on our 
social media pages:  
 

• LinkedIn:  - https://au.linkedin.com/company/bio-genetechnology 

• Twitter:  - https://twitter.com/biogenetechltd 
 
The Company will continue to focus on investor briefings and industry presentations over the course of the year. 
 
Cash Position 
As at 30 December 2021, Bio-Gene held $5.8 million in cash, which based on current plans, provides the Company 
with sufficient cash to operate well beyond 12 months.  
 
Approved for release by the Board of Directors. 

- ENDS - 
 
For further information, please contact: 
 

Bio-Gene Technology Limited:  Media/investor relations: 
Richard Jagger Roger McPherson Rudi Michelson 
Chief Executive Officer CFO & Company Secretary Monsoon Communications 
P:  03 9068 1062 P:  03 9068 1062 P: 03 9620 3333 
E:  bgt.info@bio-gene.com.au  E:  bgt.info@bio-gene.com.au  E: rudim@monsoon.com.au 

 
About Bio-Gene Technology Limited 
Bio-Gene is an Australian agtech company enabling the next generation of novel insecticides. Bio-Gene’s novel 
platform technology is based on a naturally occurring class of chemicals known as beta-triketones.  
 
Beta-triketone compounds have demonstrated insecticidal activity (e.g. kill or knock down insects) via a novel mode 
of action in testing performed to date. This platform may provide multiple potential new solutions for insecticide 
manufacturers in applications across crop protection and storage, public health, consumer applications and animal 
health. The Company’s aim is to develop and commercialise a broad portfolio of targeted insect control and 
management solutions, working with industry leaders across key market segments. 
 
FlavocideTM and QcideTM are trademarks of Bio-Gene Technology Limited. 

http://bio-gene.com.au/wp-content/uploads/2021/11/211130-CEO-Address-at-2021-AGM-Final.pdf
https://au.linkedin.com/company/bio-genetechnology
https://twitter.com/biogenetechltd
mailto:bgt.info@bio-gene.com.au
mailto:bgt.info@bio-gene.com.au
mailto:rudim@monsoon.com.au
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Appendix 4C 
 

Quarterly cash flow report for entities 
subject to Listing Rule 4.7B 

 

Name of entity 

Bio-Gene Technology Limited 

ABN  Quarter ended (“current quarter”) 

32 071 735 950  31 December 2021 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date        
$A’000 

1. Cash flows from operating activities 

349 369 1.1 Receipts from customers 

1.2 Payments for  

(331) (737)  (a) research and development 

 (b) commercialisation expenses (67) (181) 

 (c) management administration expenses (43) (112) 

 (d) directors’ expenses (60) (115) 

 (e) professional services (7) (39) 

 (f) intellectual property (38) (97) 

 (g) administration and corporate costs (see 
note 6) 

(78) (157) 

1.3 Dividends received (see note 3) - - 

1.4 Interest received 9 19 

1.5 Interest and other costs of finance paid - - 

1.6 Income taxes paid - - 

1.7 Government grants and tax incentives - - 

1.8 Other (provide details if material) - - 

1.9 Net cash from / (used in) operating 
activities 

(266) (1,050) 
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2. Cash flows from investing activities 

  

2.1 Payments to acquire or for: 

 (a) entities 

 (b) businesses   

 (c) property, plant and equipment - - 

 (d) investments   

 (e) intellectual property   

 (f) other non-current assets   

2.2 Proceeds from disposal of: 

   (a) entities 

 (b) businesses   

 (c) property, plant and equipment   

 (d) investments   

 (e) intellectual property   

 (f) other non-current assets   

2.3 Cash flows from loans to other entities   

2.4 Dividends received (see note 3)   

2.5 Other (provide details if material)   

2.6 Net cash from / (used in) investing 
activities 

- - 

 

3. Cash flows from financing activities 

3,048 3,048 
3.1 Proceeds from issues of equity securities 

(excluding convertible debt securities) 

3.2 Proceeds from issue of convertible debt 
securities 

- - 

3.3 Proceeds from exercise of options - - 

3.4 Transaction costs related to issues of 
equity securities or convertible debt 
securities 

 

 

(152) 

 

 

(152) 

3.5 Proceeds from borrowings - - 

3.6 Repayment of borrowings (75) (75) 

3.7 Transaction costs related to loans and 
borrowings 

- - 

3.8 Dividends paid - - 

3.9 Other (share proceeds received in 
advance) 

 

111 

 

111 

3.10 Net cash from / (used in) financing 
activities 

2,932 2,932 
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4. Net increase / (decrease) in cash and 
cash equivalents for the period 

3,149 3,933 
4.1 Cash and cash equivalents at beginning of 

period 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

 

(266) 

 

(1,050) 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) 

 

- 

 

- 

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

 

2,932 

 

2,932 

4.5 Effect of movement in exchange rates on 
cash held 

- - 

4.6 Cash and cash equivalents at end of 
period 

5,815 5,815 

 

5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 18 16 

5.2 Call deposits 5,797 3,133 

5.3 Bank overdrafts - - 

5.4 Other (Term Deposits) - - 

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 

 

5,815 

 

3,149 

 

6. Payments to related parties of the entity and their 
associates 

Current quarter 
$A'000 

6.1 Aggregate amount of payments to related parties and their 
associates included in item 1 

 

198 

6.2 Aggregate amount of payments to related parties and their 
associates included in item 2 

 

N/A 

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, and an 
explanation for, such payments. 

 

Note 6.1: Director’s fees paid to Directors or their related entities which includes FY21 incentives for 
Executive Directors. 
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7. Financing facilities 
Note: the term “facility’ includes all forms of financing 
arrangements available to the entity. 

Add notes as necessary for an understanding of the 
sources of finance available to the entity. 

Total facility 
amount at quarter 

end 
$A’000 

Amount drawn at 
quarter end 

$A’000 

7.1 Loan facilities N/A N/A 

7.2 Credit standby arrangements N/A N/A 

7.3 Other (please specify) N/A N/A 

7.4 Total financing facilities N/A N/A 

   

7.5 Unused financing facilities available at quarter end N/A 

7.6 Include in the box below a description of each facility above, including the lender, interest 
rate, maturity date and whether it is secured or unsecured. If any additional financing 
facilities have been entered into or are proposed to be entered into after quarter end, 
include a note providing details of those facilities as well. 

 

 

 

 

8. Estimated cash available for future operating activities $A’000 

8.1 Net cash from / (used in) operating activities (item 1.9) (266) 

8.2 Cash and cash equivalents at quarter end (item 4.6) 5,815 

8.3 Unused finance facilities available at quarter end (item 7.5) - 

8.4 Total available funding (item 8.2 + item 8.3) 5,815 

   

8.5 Estimated quarters of funding available (item 8.4 divided by 
item 8.1) 

22 

Note: if the entity has reported positive net operating cash flows in item 1.9, answer item 8.5 as “N/A”. Otherwise, a 
figure for the estimated quarters of funding available must be included in item 8.5. 

8.6 If item 8.5 is less than 2 quarters, please provide answers to the following questions: 

 8.6.1 Does the entity expect that it will continue to have the current level of net operating 
cash flows for the time being and, if not, why not? 

 Answer:  

 

 8.6.2 Has the entity taken any steps, or does it propose to take any steps, to raise further 
cash to fund its operations and, if so, what are those steps and how likely does it 
believe that they will be successful? 

 Answer:  

 

 8.6.3 Does the entity expect to be able to continue its operations and to meet its business 
objectives and, if so, on what basis? 

 Answer:  

 

 Note: where item 8.5 is less than 2 quarters, all of questions 8.6.1, 8.6.2 and 8.6.3 above must be answered. 
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Compliance statement 

1 This statement has been prepared in accordance with accounting standards and policies 
which comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

 

 

Date: 31 January 2022 

 

 

Authorised by:   The Board of Directors 
(Name of body or officer authorising release – see note 4) 

 

Notes 

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the 
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An 
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is 
encouraged to do so. 

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions 
in, and provisions of, AASB 107: Statement of Cash Flows apply to this report. If this quarterly cash flow report has been 
prepared in accordance with other accounting standards agreed by ASX pursuant to Listing Rule 19.11A, the 
corresponding equivalent standard applies to this report. 

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing 
activities, depending on the accounting policy of the entity. 

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the 
board”. If it has been authorised for release to the market by a committee of your board of directors, you can insert here: 
“By the [name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market 
by a disclosure committee, you can insert here: “By the Disclosure Committee”.  

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out 
as complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles 
and Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the 
financial records of the entity have been properly maintained, that this report complies with the appropriate accounting 
standards and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the 
basis of a sound system of risk management and internal control which is operating effectively.  

6. Net movements in GST are included in this item.   

7. Prior Quarter Corrections. Immaterial minor errors and reallocations of expenses from previous quarter reports are 
corrected on a year to date basis. Movements disclosed for the current quarter have been correctly calculated.  

 

 

 


